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WH 8 6 ' HSDUR HQWRI ViKH 7UHDVXU B/ 6VIVIA 6P D@ YXMOQHW &UHGIW, QIMDYH 66 %,
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YHQUXUH FDSIVDOSURIWDP  VHH ( [ SDQGLQJ 9 HQWKUH &DSIVIDCS FFHW SDJH

,YDONB/ VXFFHW XOGHS®\ P HOWRI 66%&., IXQGV HODE®IG HD LELOW VR EHJ LQ IKH SLIRFHW R
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7KH 6% &B/ BRDQ J XDWDQWH SWRIWDP  KHSV WP DAEXVOHWHY VIKDWADGIMRQDE H SHUHQFH
EDUWIHY Z KHQ WM LQJ VR DFFHW IXQGIQJ % HGXFIQJ UWN VR GIQGHWY VIKH 6P DEYXMOQHW
/ RDQ * XDIDQWAH 3WRIWDP  JLYHV GIQGHY WKH FRQILGHQFH WKH QHHG VR ®IQG VR \P D@
EXVQHWHY VIKDWRVIKHLZ LVH \MXJ J B VR DFFHW DIIRUGDE®! 1LQDQFLQ) 7KH SWIRIWDP  KH®V

EXVQHWHV FUHDW DQG LHVDIQ MREV DQG HQFRXWDJIHV LQYHWR HOWLQ D@ FRP P XQMHV
IQFOXGLQ) (RZ VR P RGHWDW LQFRP H DUHDV

7KH6% * 3 LOFHQWM] HV BIQGHW/VR P DNH GRDQVVR WP DREXMOQHWHVE\ RITHUQJ J XDUDQWAHV
XS WR Rl HQILE® GRDQ DP RXQW 7KH ®RDQV FDQ EH XS R PIORQ Z WK D
PD[IP XP JXDIDQWH Rl P LARQ ,Q WH HYHQWRI D GHIDXOV IRARZ lQJ D SUHVFUEHG
SWRFHW VIKH BIQGHU @ XLGDWAV ViKH FREWALDO DQG VKHQ LI ViKH GRDQ WAGDKDV DQ XQSDIG
EDDQFH LGV D FOIP I1RUVKH JXDWDQWAHG SHUFHQVDJH Rl ViKH UHP DIQIQJ ED@QFH 7KLV
SWRFHW DARZ V GIQGHW VR P MODVIA UM Z KHQ P DNIQJ WP DEEXVOQHW GRDQV VIKHUHE\

WIP XOMQJ WH HFRQRP \ Z MK D FRP ELQDMRQ RI SXEQF SUYDW IXQGV $V D UHVXQV
SDUWIFISDMQJ WP DEDEXMOQHWHY FDQ VHFXUH 1LODQFIQJ IRUWKH JWRZ VIK DQG H SDQUMRQ Rl

VKHLUE XMOQHW

* X DUDQWAHV XQGHUVKLY SUIRJWDP DUH IXQGHG ILRP  ERVWK 66%&, 1XQGV DQG WIVK IXQGV DV
GHVIDL®IG EH®RZ



Q WURXJ K VKH THGHUDOB 6%, 1XQGHG 6P DA6XMOQHW/ RDQ * XDUDQWAH 3R] LDP
JYDON J XDUDQWHAHG @RDQV UHVXOIQJ 1Q P RIH WDQ P LEORQ 1Q GDQV VR WP DD

EXVIOHWHV VXSSRUMG E\ P RUH VIKDQ P IARQ 1Q GRDQ JXDWQWHV 7KLV J XDUDQWAH
DFMW FRQWMEXWG VR P RUH VIKDQ P LRQ Rl RYHW® FDSWVIDO LOMFWG LOVR ViKH
WIVIB/ VP DA@EXMOQHW FRP P XQIW 6P D@EXVQHW RZ QHWY LHSRUMG NREV Z HH

FUHDWAG RUUIHVIDLOHG EHFDXWH Rl VIKHVH (RDQ J XDUDQWAHV

) RUVIKH LFDO\ HDU WKH THGHUDOB6 Y&, IXQGHG 6P D@YXMOQHW / RDQ * XDUDQWH
3IRILDP SDIG  FOIP V VRVDAQJ 7KH GRWHV Z HH Rl VIKH DYHWDJH
IHVHUHY  RXWAQGLQJ DQG Rl WMH DYHWDIH GRDQV RXWVDQGLQJ

7KH DQOXDOQHWFKDU H RIT UDMA Z DV

Q WURXJ K LW WIVA | XQGHG 6P DAYeXVIQHW/ RDQ * XDIDQWAH 3WRIWDP  VKH 699 &

JXDIDQWHG ~ @RDQV UHVXGIQJ 1Q P LQIRQ LQ GRDQV VXSSRUMG E\ P LQORQ 1Q

@RDQ J XDWDQWAHV 7KLY J XDUDQWAH DFVIYIW FRQWEXWMAG VR P L@RQ RI RYHW@FDSIMDO

LOMIFVG LQVR VKH WIDWAR/ \P D@EXMOQHW FRP P XQW 6P D@EXVOQHW RZ QHWY LHSRUMG
NREV Z HUH FUHDVWAG RUUHVIDLOHG EHFDX\VH RI VIKHVH GRDQ J X DUDQWAHV

,Q ViKH 6P D@ %XMOHW / RDQ * XDWDQWH 3WRIWP SDIG FOLIP V VRVIDAOQJ
7KH ®WHVZ HH Rl ViKH DYHWDJ H LHVHUYHY RXWAMDQGLQJ DQG
RI ViKH DYHUWDJ H GRRDQV RXWADQGLQJ 7KH DQOQXDOQHWFKDUARI I LDVA Z DV



* HRIWDSKLF' DAMEXVIRQRI / RDQ* XDUDQWAH $ FVIYIW 6 VIVIA DQG ) HGHUDAD ) XQGHG






6P DAXVIQHW/ RDQ * XDIDQWAH 3 RIWDP 3 RGXFVIRQE\ )' & 6VIVIADQG ) HGHWDAD ) XQGHG

7RS / HQGHWE\ 1 XP EHURI / RDQV

7RS / HQGHWE\ ' RA@DV// RDQHG



=)
— 00—

&UHDWAG 1Q &@P D 7HFK ) LODQFH LV D SWIRIWDP Rl ,%DQN DQG VKH %D\ $UHD $ LU
' IMMEW &P DWA 7HFK ) LODQFH EUGJHV VKH JDS EHVE HHQ FQP DVId GUYHQ EXMQHWHV
VHHNLQJ Z RUINIQJ FDSIVIBCDQG E DOQNV LQVAHWAAG LQ ViKH J URZ LQJ FBIDQ WAFK VHFVRU

0 S'®biPS PP 20AYy / S§H8GY SHI HIED 6 Po hy HP2u:

7TKHYD\ $UD$ W' DAMPWGHQWLHY FQP DV HOWHS UHQHX WYY DQG WP D@EXMOQHWHY DWHWHV
WH P HUW Rl VKH VIMFKQR®RJ LHV DQG HWIP DVAV J LHHQKRXVH J DV HP WRQ IHGXFRQV DQG
VRFIDOP SDFW VR HQVXUH VKDWS LIRSRVHG SIRMIFW LP SURYH VIKH FQP DWW DQG FRP P XQUW 1Q
DQ HTXWRE®I DQG VXWIDLODE® Z D\, %DQN SWRYLGHV GRDQ J XDUDQWAHV VK DWHGXFH BIQGLQJ

UMV I RUS WLYDVIA GIQGHLY

Q &QP DM 7HFK ) LODQFH KHBHG IRXU FQP DM WFKQR®J\ EXVIQHWHV DFFHW
P LQORQ LQ FDSWVDOVXSSRUMG E\ P LQARQ LQ GRDQ J XDIDQWAHV

7KHVH EXVIQHWHV DUH DGGUAWQJ ViKH FQP DV FUMV/LQ D YDUHW RI Z D\ V

e *HHQ &RP P XWWU KDV SIRQHHUHG 1 RWK $ P HUFDR/ [LWAWDOHBIFE YDQSRROVHUYLEH
DQG RSHWIDWA DQ DO@HGFWE YHKLF®! WHQVDO IRU UGHWKDIH SXUSRVHY XW@M 1QJ D
SWIRSUHVDU DSS |RUNH GM YHKLE®I DFFHW DQG FHQWDA HG FRQWRO

e 2WQIH (9 ZIGHS® HBFWF YHKIF®! FKDUWIQJ WIMRQ VHWIFHV XMQJ / HYHO
FKDW HWY DWP XGUDP LO® SUIRSHWAHY DQG VHBIFWSXEQE FRP P HUFLDORFDVRQV &K DU HY/
IOQWDABIG DWP XGUDP 1O VWAV Z IEH UIHHWYHG H FOXMYHO® 1RU LHVMIGHQW Rl VKRWH
SWIRSHWAHV

e 5HQHZ DE® ( QHU\ 3DUQHY/ Z IO IQWDM/ HYHO ' & IDWVFKDWHW DWKLI K DI LE
GFDARQV LOFOXGIQJ UHVDIOVKRSSIQI FHOWAWY 7KHVH IDVWFKDU HY Z LG HQDE® 1X@
YHKLF®! FKDULQJ 1Q DSSWR[IP DWA® P LOXVAV RUGMW LQFUHDVQJ DFFHWELOW DQG
FRQYHQLHQFH | RUHBIFWIF YHKLE®! GUYHLY/

e 9HWRQ * LHHQ +\ GLRIHQ LOWAI DAV LOWALP WWHQWUHQHZ DE®I HOHU\ VRXUFHV Z VK
H IMAQJ K\ GLRIHQ SIRGXFRQ WFKQR®RJ LHV VR JHOHIDW BRZ FRWJ LHHQ K\ GLRIHQ
7KH K\ GLRI HQ Z LGEH FRP SUHWHG WRUHG DQG GIMMEXWAG IRUXWH IQ P HGIXP  DQG
KHDY\ GXW WDQVSRWIMRQ DVZ HE@DV LQ LOGX\WMDCODQG HQHU\ VHRVRY/



6LOFH IW LQFHSVRQ LQ VIKH &QP DM 7HFK

) LODQFH SWRIWDP  KDVJXDIDQWHG ~ GRDQV
VRVIDAQJ P LARQ VXSSRUMG E\ P LARQ
1Q @RDQ J XDIDQWAHV

o &QP DV HQWHSHQHXWY @* HWKH Z RINLQJ
FDSWDOMH QHHG VR VFD®! VIKHLUFQP DV
VROMRQV

e &RP P HUFLDCDQG FRP P XQIW GIQGHWY @

) LODQFH FQP DV VWFK. HQWHS LHQHXW/ Z KL®
P QP 1] 1QJ UW

/ HDUQ P RUH DQG YIHZ VKH FRP SDQIHVZ HEYH
VHUYHG DWEWEDDTP G JRY

) RUDGGIMRQDAQIRWPP DARQ DERXWYDOQNR/6P DAXMOQHW ) LODQFH &HQWAUS LRI WDP V VHH
$ SSHQGLFHV%' SDIHV



&QP DVif VROXVRQV DUH FUMIFDOIRUSIRMFVIQ) HYHU VIKIQJ 1LRP ViKH HQYLLRQP HQWWR SXEQE KHDOK VRR VIKH
HFRQRP \  &D@RUDID KDV RQJ EHHQ D J REDOBIDGHULQ DGGUHWQJ FQP D FKDQJH DQG ,%DQN SM\ V D

IR®! E\ RIIHUQJ D YDUHW RI SWRIWP V DQG ILQDQFLQJ P HFKDQIWP V GHWI QHG VR DGYDQFH FOP DWW
VROMRQV



' 100 1 DIGRR
&QP D) LODQFH 0 DQDJ HU

7KH &P DV &DVIDXOWS HYROMQJ / RDQ ) XQG &QP DV &DVIBXOWW Z DV FUHDWAG VR SLRYIGH
|G LEG!I SROF\ DQ QHG FLHGIWDQG FLIHGIWMVXSSRUWVIRU ERWM SXEQFE DQG SUYDVI VHFVRU
SWRMIFW LQ VSHFLLE FAGP DV VHRVRYY 7KH IXQG DXVKRU] HG E\ * RYHUQRUL HZ VRP  DQG VIKH
/ HI IMDVWUH Z DV DOR GHWI QHG VR EH VKH WIMAR/ YHKLE®! |RU SDUWQHUQI Z VK |HGHWDO
SWRIWDP VVKDWHHN VR FDSLVIDA H WIVIA BIQGLQJ | DFLOAHV IRUFQP DVid VROVRQV

&@P DWi &DVDOWVFRP SGP HOW H IMIQJ SWRIWDP V DW,%DOQN VIKDW SWRP RW FQP DA
VROMRQV 1Q RKHUVHRVRY/ DQG YID RVIKHUVRRYY

&P DV &DVIDO WALV GHWJ QHG VR

e 3WRP RWM FBDQ HQHU\ HQHU\ HIFIHOR\ &Z FDIEERQ WDQVSRUMMRQ DQG RVKHU
FDUERQ LHGXPVIRQ WWAFKQRM®RJLHV VR SURSHO VKH GHYHIRSP HOWRI FQP DV UHVIQHOW
LQI DK FVXIH Z IVKLQ & D@ RUDID

o &RAERWDWM Z MK VKH WIDVWAR P DQ\ JWQWP DNIQJ DQG EXVQHW GHYHARSP HQW
SWRIWDP VVR DGYDQFH SURMIPWFRQFHSW VR LQI LDVWAK PV UH UHDGLOHW

e SWIH WH VRRY Rl IIQDQFH VR SWRP RW P DINHWEDVHG VROMRQV VKDW XQ®&FN
WLJ QULFDQWDP RXQWRI SUYDV FDS VDAQYHWR HQWDQG



e ( QDE®I &DARUQID VR SURUM] H VKH SURMIFWVIKDWP HHVWRXUP DQGDVM RI FQP DV HT XIW
DQG LOFOMYH VX\WIDLQDE L@V

&QP DWW &DVDXOVAMP SWIUV FUMFDOFTP DV VROVMIRQV VIKURXJ K. 1B LE B GLLHPWIRDQV GRDQ
JXDWDQWHY DQG  FUHGIW HQKDQFHP HQW DQG FR GIQGIQJ Z MK 1LODQFLDO LOWAAKRQV
&QP DWW &DVDOVWDOR FRRUGLODVIAV Z IMK RIKHUWIVIA DJ HQFLHV LOFOXGLQJ * 2 94] DQG WKH
&DARWOID ( QYLLRQP HQVIDO3 LRVAFVIRQ $ JHOF\ VR RWJ LODVM DQG XQGHZ UV VWDQVDFIRQV
W DWVXSSRUNE DO RUQIDE GHFDUERQL] DMRQ HFRQRP LIF GHYH®RSP HQW DQG ME FUHDMRQ
JRDY

,Q $XIXW YDON FRVHG W [LUAV&QP DWW &DVDOVWWDQVDFRQ VXSSRUAQJ VKH
&DURWID : IGILH ,QQRYDMRQ ) XQG &: ,) Z WK P IARQ LQ ILODQFLQJ VR IRFXV RQ
FQP DWW VROMRQV ,%DQN | LODQFHG WKH IXQG DRQIMGH &6$$ ,QUXWDQFH * LRXS

7KH & ,) LV P DQDIHG E\ %XH ) RUIWW D FRQHUDMRQ 1LQDQFH QRQSLRIIW 7KH 1XQG
VXSSRUV HP HUIQJ RSSRUXQMHYV DFLIRW &DURWIDE |IRUHW IHWRUMRQ DQG Z RRG
XD DRQ VHFVRWYY VHHNLQJ VR DGGLHW VIKH Z GBI LLH FUMY Z KL®1 FDVIDO] LQJ 1 XUAKHUS UYDVM
VHAVRU LQYHWP HOW 1Q WKHWH VROMRQV % SWRYIGIQ] YDOXXH DGGHG HQJIDIHP HOW
DRQIMGH |®f LE®! ILQDQFIQ) %XH ) RUAVWVXSSRUNV ViKH HQWHSUHQHXW DQG FRP SDQLHV

®DGIQI IRHWWHWRIDARQ DQG HFRQRP LF LHYWV@ DMRQ HIIRWV IRU RFDOFRP P XQMHV
DFIRW VKH \WIDVIA

7R GDVM ,%DONB/ [LQDQFLQJ KDV KHBHG GIYHDI H P RUH VIKDQ P IQIRQ RI DGGIMRQDO
SUYDVM FDSIMDO LQYHWR HQW KHSHG FUHDWA P RUH VKDQ NREV 1Q WXWDO &DARWDID
FRP P XQMHV DQG LV FRQWIEXWQJ VR ViKH UHP RYDORI VRQV Rl [RUAVAZ DM | LRP

KUK IILHUW DUHDV Z KI® DIGIQJ P RUH VIKDQ DFUHVRI HFRM WP LHWRUIDVMRQ



,Q - DQXDU ,%DON VXFFHWIX@ 110D} HG LW 1 DURQDOS®IDQ , QYHWR HQW XQG 1 &,)
VXEJ IDOWDJ IHHP HOWZ WK VKH &RDOVMRQ IRU* IHHQ &DSIVDO EUQILQJ 1Q P L@RQ 1Q
IHGHDOIXQGVILRP VIKH 8 6 ( QYILRQP HQVIDO3 IRWMFMIRQ $JHQR\ 8 6 (3$ VR UHFDSLVDA H
WH &QP DM &DVDOW ) XQG VR GHS@®\ ILODQFIQ) VROMRQV IRU FUMFDO FQP DM
LI UDVAKFVKUH

,Q SUHSDUDVIRQ ,%DQN/ &QP DV ) LODQFH WDP  EXLO\D SURMIPWDQG LOQYHWP HQWSLSHIQH R
QHDUD SWIRVSHAVIYH ERURZ HYW VHHNIQJ P RWIH WDQ  ELGIRQ 7KHWH SWRMFW DQG
LQYHWR HQW DUH UHDG\ VR LHGXFH HQHUW\ SUFHV FLRZ G LQ SUYDWA P DINHWMOQYHWR HOW
DQG GHQYHUZ LGHVSHDG FRP P XQIW DQG DIUT XDAW EHQHIW

,Q ) HEXXDU WH 86 (3% DQORXQFHG IW IQWQWVR F@Z EDFN 1&,) DZ DUV
HITHPVIYHO [UHH] LQJ 1XQGV GHS@®\ HG VR ,%DQN DQG KHGS LQ , %DQNB/ DFFRXQW DW&IMEDQN
QP IG 0 DUFK WHS8 6 (3% VKHQ DQQRXQFHG LW LOWQWR WMALP LODVM VKH SURJ LDP

DORJ HVIKHU ,Q UHVSRQWH DWRUDH\ VJ HOHWDALRP  &DARWQID ,GQRLY 0 DIQH DQG 0 LQQHVRVD
ILBIG D FRP SMLOWDI DIQWMEIMEDQN DQG 8 6 (3% VHHNIQJ WHIH ILRP ViKH 1 UHH] H DQG IRU
( 3$ B/ SIRSRVHG WALP LODMRQ VR EH YDFDWAG 7KLV @AJ DMRQ LV RQIRIQJ DQG ,%DON Z L@
FROMOXH VR Z RWIN Z VK VIKH WIVH $ WRUDH * HQHWD®/ 2 11LIFH VR YLJRIRXV® GHIHQG W

IXQGV

3HQGIQ) D IDYRWDE® RXWRP H ,%DON LV SRUMRQHG VR GHS®R WKRWH IXQGV LOWR
GIMMEXWAG HQHU\ UHRXUFHV JHR HP DMRQ WDQVSRWIMRQ QHW HR  HP DMRQ
EXLEBLQI V DQG RVIKHUS IRMIFW VIKDWIHGXFH RUDYRLG J UIHHQKRXVH J DVHP DMRQV

Q %DON DOR H SDQGHG W &QP DWW ) IQDQFH WDP KLWIQJ ' 1AQ 1 DIGRR D
&QP DW) LQDQFH 0 DQDJ HUZ VK D Z HDOK RI H SHUHQFH

,Q SDWQHUKILS Z MK iKH %D\ $UHD $LU' DMAMFW, %DQN VKDUHG W H[ SHWAMH DWD VRGBS RXW
HYHOWGXUQJ 6DQ ) WDQFLVFR &@P DWA: HHN ( [ HFXVIYH' WHFVRU&( 2 6FRWV X VKDUHG KLV
WRXJKW DQG Z IMGRP  GXUQJ D ILLHUGH FKDW IRGRZ HG E\ D SDQHOIHDWUQJ ,%DONB/
&KIH &UHGLW?2 IILEHU 5 RW &XOHZ HD ,%DQN &TP DWW $ QDOWS3DWIEN 7RSSLQ ,%DONB/
' HSXW ' LWHFVRURI 9 HQWUH &DSIVDOBKUQD . XWDQL DQG %D\ $UHD $1U' DAMFVEY &P DWW
,QYHWR HOW 6XSHUVRU7DP DD . RKQH



6KUQD. XWDQL
" HSXW' WHFVRURI 9 HOWUH &DSIMDO

| DXQFKHG LQ @MW ,YDONB/( [ SDQGLQJ 9 HOWH &DSIVBCs FFHW SWRIWDP Z DV
GHWJ QHG VR FUHDWA D P RUH H| SDOWLYH YHOWUH FDSIVDOHFRV WP E\

6XSSRUAQJ DZ IGHDUD\ RI YHQWXWH FDSIM2CP DQDJ HWY/

e 3LRYIGIQJ ILQDQFIQJ IRUDP XGOWXGH RI HQWHS IHQHX WY DQG EXVIQHWRZ QHLY/

o 3LRYIGIQJ IIQDQFIQJ LQ JHRI WDSKLE DUHDVZ IV MU H VRFIRHFRQRP LF G HUHQFHV RULQ
DUHDV VM DWIHFHLYH YHU QP VG YHQWKUH FDSIMDAXQGLQJ  DQG

e 3WRP RQJ FAQP DVA HT XIW DQG FAQP DviA MWAFH

) XQGHG E\ VKH8 6 ' HSDWP HQWRI VIKH 7UHDVXU B/ 6 VIVA 6P DAYeXMOQHW & UHGLW QIDVIVH
,%DON LVGHS @R\ LQJ P LQARQ VR YHOWH FDSIMDO 9 &  1XQGV DQG EXMQHWHVLQ
&DURWID Z IV P LA@RQ Rl VIKH IXQGVVR SWRYIGH I LQDQFIQJ VR 9 & IXQGVDQG KH
EDDQFH GLLHAV® VR EXVIQHWHV



7KRXJK &DARWID LV KRP H VR D @MU H DQG VKUYIQJ YHOWUWH FDSWDOFRP P XQW W
UHP DIQV GHP RJWSKIFD@® FRQFHQWDVWAG DQG H WHP H® FKDIQJLQJ |RU FHWDLY 1XQG
P DQDJ HWY DQG HQWHSUHQHX W/ VR DFFHW FDSIVIDO & DA RUQID KDV D XQIT XH RSSRUXQIW VR
FDVBO®] H D P RUH H SDQWYH YHQWXUH FDSWOHFRV WP DQG RYHUFRP H P DINHWJ DSV 1Q
VKH LQGXWU 1Q RUGHUVR

o $FFHOIDW FKDQJH 1Q VKH 9& FRP P XQIW E\ LQFUHDMQJ WH DUD\ Rl LQYHWR HQW
P DQDJ HWY/

e 6P XOW JWRZ VK RI WP D@EXMOHWHYV

s $WUWFWDGGIMIRQDOS YDV FDSIWVBOLQVR RYHURRNHG UHJ LRQV RI &DARWQID DQG FQP DA
HT XLW

YDONB/ 9& SWRIWDP FROUQXHG W JWRZ WK 1Q SWRYIGLQ] P IGIRQ 1Q
ILODQFLQJ VR HLJ KW XQGV DQG RQH SRURAR FRP SDQ\  %XLABLQJ XSRQ WH SUHYIRXV IMFDO
\ HDUY/ P LGRQ ,%DON IV RQ WDFN VR DARFDW W UHP DIQIQJ 9& IXQGV I1Q

) XQGLQJ VIQFXGHG

o 9P 9HQWUHV @&R IRXQGHW 6XVDQ /\ QHDQG 1 MKD' XD VHHN VR P DNH LQYHWR HQW
LQ HDU® W H EXMOHWHV XQLT XHO TXDALHG VR RITHUVROMRQVVR WMH QHZ P DNRUW R
FRQUXP HW/

o YHDNRXW@/ HG E\ FR IRXQGHW// LQG\ ) MKEXUDH DQG - XAD 0 RRUH Y4HDNRXWLQYHW
lQ HDWY W H ELRVFIHQFH FRP SDQIHV VMDWMHHN VR VROH P HDQIQJ IXOSWREGP V 1Q
KXP DQ KHDOK DQG VXWILQDE LD

o &RADE @&R G E\ - HZ HOYXUNV 6R&P RQ DQG DU * LYHQV &RADE EHIHYHV VIKDWE)
SWRYIGIQJ FDSIVPODGYIFH DQG QHVE RUNV VR KLJK SRVAQUDOIRXQGHW Z KR DUH XQGHU
FDSWVD@M HG VIKH\ FDQ J HQHWDVIA RXWIL] HG WDV &RADE Z LALQYHWMQ VIKH IXVXUH R
Z RN IXWWHRI FDUH DQG FRP P XQIW LOI IDWUXFVXUH

¢ 6MXVRQ @6MXVRQ DIP VVR EH VKKH | LDVAMQWIKVIRQDOLQYHWRUI RUIRXQGHLY Z KR KDYH
EHHQ KIWRUFD® RYHURRNHG E\ VKH YHQUXUH FDSIMDOLQGXWAN 0 DQDJILQJ SDWQHW/
$XWID &BP HOW DQG $ M\ 5 HDQ KDYH FRAFVIVHO LQYHWMG IQ P RIHWDQ ~ \VHHG
DQG HDUWD WRBJH YHQWWH LQYHWP HOW DQG EUQJ RYHU D GHFDGH Rl LQYHWR HQW
H SHUHQFHIURP VKHLUSURU9 & ILLP V

o 7HQ2 QH7HQ 9HQWUWHV @HQ2 QH7HOR/ H SHWMH @HV \SHFULFD® lQ FRP SDQHV
IRFXVHG RQ FRP SXWMU YIMRQ LOWAQHWRI WKIQJV DQG UHDOVP H GDVD DQG QDVXIDO
@QJ XDJ H DU LFLDOLOWAGD) HQFH 7KH 1 XQGR/ SDUQHY @* LO({ &D] 0 LQQH ,QJ HWRE@DQG
' DVIG : D[P DQ @ Z HH MFKQLFDOIRXQGHW VIKHP VHOYHV JWRZ IQJ FRP SDQIHV ILRP
IGHDVVR  ELQARQ LQ H IW



e 9DP RVIHQWUWHV @) RXQGHG LQ E\ P DQDJLQJ SDWQHUO DUFRV* RQ] DB 9DP RV
VHHNV VR GH@YHU P DINHWUDW UHVXLDV DQG P HDQLQJ IXO VRFLEVIDO LP SDFW WKURXJ K
Z HDOK FLHDMRQ HFRQRP IF P RELOWNV DQG WFK GUYHQ VROX\IRQV 9DP RV 9HQWLHV Z LD
LQYHWAIQ KLI K J URZ VK VHFVRW Z KHUH VIKH WDP KDV GRP DIQ H SHUWIMH



%RQG ) LQDQFLQI 3WRIWDP [ 5 A

) DUED. KRIH
%RQG ) LODQFH 0 DQDJI HU

* RYHUP HQW DIHQFIHV IMMXH ERQGV VR IIQDQFH D YDUHW Rl HFRQRP IF RU SXEQF
GHYH®RSP HQW DFLOHV SURMIFW | RUSUYDVIA DQG SXEQF HQWAHY :  KHQ LOYHWRWY SXUFKDWH
ERQGV WH HWHOMD® BIQG P RQH\ VR ViKH ERURZ HU ,Q IW LR® DV D FRQGXLMANXHU , %DON
DWVXHY ERQGY RQ EHKDO RI HQ IE® ERURZ HY DQG VKHQ B1QGV WRWH SURFHHGV VR VKH
ERURZ HU 7KH ERQGV DIH QP MG REQIDMRQV Rl ,%DOQN SD\ DE®!I HQWHD IWRP  @RDQ
SD\P HQW P DGH E\ WKH ERURZ HU 7KH ERURZ HU SWRYIGHV VHFXUW VR VKH ERQGKR@GHU
DQG DJ IHHV VR LHSD\ WMH ERQGV ,%DQN MXHV IRXUWSHV RI ERQGV DQG TXDALHG SURMIFW
XQGHUHDFK ERQG WSH FDQ EH IWXHG DV.J UHHQ VXWILQDELMW RUVRFIDOERQGY %RURZ HWY/
P D\ VHHN FHUAMLFDARQ ILIRP  DQ RXWIGH WKLLG SDUV YHULLHU

] F YRQGV 7D H HP SWDQG RU VI DE® FRQGXIWWHYHQXH ERQGV SWRYIGH &RZ
FRWV ILQDQFLQJ IRU FDSIMO IP SIRYHP HOW SIRMFW IRU QRQSWRIIW SXEQF EHOQHILW
FRUS RUIDWRQV

o 3XEQF $JHQR 5HYHQXH¥RQGV 7D H HP SWDQG RUVI{ DE® LHYHQXH ERQG | LQDQFLQJ
IRUJRYHUQP HOWHQWIAHY | RU S URMIFW VK DWHQK DQFH LQILDVAKFWUH RUVKH HFRQRP LE
VRFLDORUFX@XUDOT XDOWV Rl @H IRUFRP P XQIHV



o ([HP SW DFLOW %RQGV 7D H HP SWDQG RUVID DE ®1 FRQGXIWHYHQXH ERQG | LQDQFLQJ
IRU SIRMFW VIKDWDUH J RYHUWQP HOWRZ QHG RU FRQUMWRI SUYDWA® XVHG RU GIDVHG
| DFLOGHV RQ SXEQF SUIRSHUN VXFK DV SUYDVA DILOOH [P SLIRYHP HQW DWSXEQF® RZ QHG
DILSRUV SRUV Z DVAUI DFLOAHY KLIK VSHHG LOWAUFLW WDLOE UIRDGE DQG LOWAQHWIFDUERQ
FDSWUH | DFLOAHY DQG RVKHUS WYDVA HQVIALS UVHV VK DWVHUYH VIKH J HOHUDOS XE QF

e, QGXWUDO HYHRSP HQWIRQGV 7D{ H HP SWDQG RUVID] DE®I FRQGXIWHYHQXH ERQG
ILODQFLQJ |RUH@I LE®I VP DAVR P 1G M] H P DQXIDFWUQJ FRP SDQIHVXS VR P LARQ
IRUWH DFTXIMVMRQ FROWKFMRQ UHKDEIOVIMRQ DQG HTXISSIQJ RI P DQXIDFVXUQJ
DQG SWIRFHWIQJ | DFLOVHV

$ VD J HQHWDOS XS RWH MXHU , %DON FDQ IMXH ERQGVZ WK SXEQE SUYDWA SDUQHUKLS 3
VWKFXUHV IRUP HGIXP VR @U H VFD®! SXEQF DQG HFRQRP LF GHYH®RSP HQW DFLOVHV |RU
YDURXV LQIIDWKFVXUH SIRMFW LQFOXGLQI EXWORWIP LWHAG VIR DILBRUNV DLORDGY EUGI HV
Z DWAUDQG Z DWHZ DWAUI DFLOMHV | DFLOMHV |RUGRFDOIXUQMKIQI Rl HBIFWE HQHW\ RUJ DV
EURDGEDQG LOWAUDHWFDUERQ FDSVXUH | DFLOMHV DQG HQHUW\ HIILFLHQR\ SIRMIFW

) LVFDO< HDU

Q ,%DONB/ ¥RQG ) LODQFH XQKDG DQ LQFIHGLE® SURGXFWYH \ HDU WXIQJ D VRVIDO
RI ELQARQ LQ FRQGXIWERQGY VR SIRYIGH [LQDQFLQJ 1RUSIRMIFW VIKLRXJ KRXVWIKH WDV
7KLV DFIVIW GIYHIDIHG P RUH VIKDQ P LGOIRQ LQ DGGIMRQDOHFRQRP LF DFIYIW DQG
FUHDVHG NREV | RU& D@ RUQIDQV

) LODQFHG SIRMIFW VXSSRUAVD ELRDG DUD\ Rl VHWEHV IRU&DARWIDQV IRP  H SDQGLQJ
HGXFDWRQDODQG DWGMF | DFIMAHY LQFXXGLQI D QHZ  &QQLFDODQG / LIH 6 FLHQFHV EXIAELQ)
DWB QLYHWW RI &DARWID 6DQ ) IDQFIMFR 8&6) VR [P SIRYHP HOW VR FX@XUDO!I DFLOMHV
LQFOXGLQJ 7KH%RDG D FRQWP SRWDU DUAP XVHXP 1Q/ RV$ QJHBV

YDONFARVHG D ELARQ WDQVDFVRQ VR KHE 1LQDQFH %6 KV@QH :  HW/ SDWHQJ HUKLI K
VSHHG WDIOSIRMPWDGNIFHQWVR ,QWAUAMDVA — SMQOHG VIR FRQQHFWE RXVIKHUD & DA RUID VR
/ DVOHIDV

,YO0ON DAR FRVHG IW VHFRQG HQHW\ DV D VHUMFHE WDOQVDFRQ IRU3,+ + HDOK VR VHUYH
KRVS MDA DQG UHDVIAG | DFLDAHY









Q$SUO ,%DQNE/ ERDUG RI GLLHFVRWY/ DSSURYHG LMUXDQFH RI XS VR P LGRQ IQV{ H HP SW

ERQGV VR ILODQFH D QHZ &QQLIFDODQG / LIH 6 FLHQFHV EXIABLQ) IRUVIKH 8 QLYHUAW RI &DARWID 6DQ
) IDQWLFRB/0 MMRQ %D\ FDP SXV

7KH QHZ EXIGBIQJ Z IDARZ 8&6) VR EHWHIU VHUYH D JIWRZ IQJ QXP EHURI SDVHQW FXUHQV®
XQDE®I VR DFFHW 8 &6) FDUH SDUAFLSDVM LQ DQG EHQHIMIURP  H SDQGHG UHVHDUFK DQG WWDFKILQJ
RSSRUXQMHY DQG [P SURYH W DELDW VR DWAUDFW DFX®V DQG WDLOHHV

7KH &QQIFDODQG / LLH 6 FLHQFHV EXLABLQI Z LAEH XVHG VR SURYIGH DGYDQFHG FDQFHUWHDVP HQWDQG
Z 1@ SWIRYIGH FUMFDO FDSDFIW |IRU 8 &6) + HDOKB/ FDQFHU SWIRIWDP V W Z L@ LOFXGH HQHU\
HILFIHQR\ DQG VXWILQDELMW 1HDVWUHV DQG LV GHWI QHG VR DFKIHYH D P IQIP XP  / HDGHUKIS 1Q
(QHU\ DQG ( QYILRQP HQVDO' HMJQ /((' * RG UMQJ 7KH IDFLOW Z .DAR SWRYIGH FAQLFDO
VSDFH IRUP X O VSHFLDOV RXVB DVIHQWFDUH DQG @ H FLHQFHV UIHVHDUFK VSDFH

8&6) H SHFW LQGLYIGXDY VR EH HP S®&\ HG RQ VKH FQQLFDOIGRRRW/ RI VIKH IDFLOW RI Z KLFK
ZIO@EH QHZ IXO@OWP H HP SR\ HHV ' XUQJ WKH FROWAXFVMRQ SHURG VKH SWIRMFWZ LM VXSSRW
DSSWR[ IP DWAO FROWWKFVRQ NREV

91IHZ P RWH ,%DON FROQGXIWERQG IQDQFHG SIRMIFW LOFXXGLQI P XVHXP V' HGXFDWRQDOI DFLOMHV
SHURWP 1QJ DUV FHOWAY/ WHWHDUFK LOWRXWAY DQG P RUIH DWZ Z Z IEDONFDJRY %RQGV ? YRQG
3 LIRMIFW




OXGI HW HI IMDVMIYH DQG
2 WHUS PV

3WRIWP 5 HDXVKRU] DMRQ

Q ,%DON P DGH VZ R EXGJ HAMDLBIUELTUHT XHW ERWK Rl Z KIFK Z HIH DSSWRYHG
DV SDUMRI VKKH 9%6XGJ HWS PWRI 1Q $% &KDSWU  6VIDWVIAV RI 7KH WA
UHT XHVWZ DV VR UHDXVIKRU] H VKH &@P DVl &DVDOWW 5 HYROMQJ / RDQ ) XQG SIRIWDP 7KLV
SWIRIWDP V VXQWWKDV EHHQ H WQGHG ILRP - X® VR ' HFHP EHU 7KH

VHFRQG WHTXHWZ DV VR H QG WH VXQWHWIRU 3XEQF 5HFRWGV $ FWH HP SMRQV RQ

VHOMMIH RUWDGH VHFUIHWEXMOHW LQIRWP DMRQ FRABIFWAG E\ ViKH &@P DWW &DVDOVWDQG

([ SDQGLQJ 9 HQWH &DSIVIDOS FFHW SURIWDP V DP RQJ RWHWY 7KLY VXQUWHWZ DV H] VMQGHG

IRP -XO VR - DQXDU

YR H WIQURQV DIH FUMFDOVR ViKH FROWQXHG RSHUDMRQ Rl &QP DWW &DVDXOMWDQG 9 &
SWRIWDP V SRYIGIQJ ,%DQN FXWRP HW VHFXUW VKDWVKHLU FRQILGHQUDOLQIRWP DMRQ LV
SIRWFWG Z KB WADP DIQVIDIQIQJ  WDQVS DUHOWWMDQVDFVRQ DSSIRYDOSIRFHWHY 7KHWH
SWRIWDP VZ L@FRQVUOQXH VR VHUYH VIKH WIVIA | RU\ HDW/ VR FRP H

) HGHUDOL DVIRQDOE BIDQ , QYHWP HOW XQG

,Q - DQXDU ,%DON VXFFHWIX@ 110D HG LW 1 DURQDOE®IDQ , QYHWR HOQW XQG 1 &,)
VXEJ WDQWDJ IHHP HOWZ WK WKH &RDAMRQ IRU* IHHQ &DSIVIDO EUQILQJ 1Q P LQRQ 1Q
IHGHUIDOIXQGVILRP VIKH 8 6 ( QYILRQP HQVIDO3 IRWFVIRQ $JHQR\ 8 6 (3$ VR UHFDSLVDA H
WWH &QP DV &DVIDXOWA) XQG ,%DONB/ &TP DWA ) LODQFH WIDP  DFFHBIDWAG GLDI HQFH RQ LW
ELARQ SISHIOH R SIRMIFW DQG 1LQDQFLQIV 7KLV LOFOXGHG QHDUD P IQORQ 1Q
SURMIFW VR DGYDQFHG XQGHZ UMQJ WIRJ HV Z KIFK Z HIH SRIVHG VR LHGXFH HQHU\ SUFHV
FURZ G LQ SUYDVW P DUNHW DQG GHOYHUZ IGHVSUHDG FRP P XQIW DQG DIUT XDAW EHQHI W

+RZ HYHU 1Q ) HEWXDY WH8 6 (3% DQQRXQFHG LW LOWQWR FOZ EDFN VKH 1 &,)
IUHH] LQJ 1XQGV KHTB 1Q ,%DQNE DFFRXQW DW&MEDON ,Q P LG 0 DUFK WHS 6 (3%
DQQRXQFHG LW LOWIQWVR VAP LODVIA VKH SWRIWDP  DORIHWHU ,Q IHVSRQWH DWRDH\ V
JHQHWDO ILRP  &DARWID ,@QRLY 0 DIQH DQG 0 LQQHVRVD ILBIG D FRP SMIQW DI DIQW
&IMEDQN DQG 8 6 (3% WHHNIQJ WHAH IWRP WKH IUHHH DQG IRU ( 3$B/ SIRSRVHG
WWALP LODVIRQ VR EH YDFDWAG 7KLV @A0 DVRQ LV RQIRIQJ DQG ,%DQN Z LAFRQUOQXH VR Z RWN
Z VK VIKH WIDVIA $ WRLOH\ * HQHUD®/ 2 11 LFH VR YLJ RIRX\MO GHIHQG W1 XQGV

3HQGIQ) D IDYRIDE®! RXWRP H ,%DON LV SRUMRQHG VR GHS® VKRWH IXQGV LQWR
GIMMEXWAG HQHU\ UHWRXUFHV JHR HP DMRQ WDQVSRUWIMRQ QHW HIR  HP DMRQ
EXLEBLIQI V DQG RVIKHUS IRMIFW VIKDWHGXFH RUDYRLG J UIHHQKRXVH J DVHP DMRQV



2 VKHUS FIYIVIHV

&RADERWDVIQJ Z VK 6 VIV DQG ) HGHUDCB DU/QHLY
Q VIKH ,%DON WDP  NRLOHG |IRUFHV Z IViK RVIKHUWIMA DQG | HGHUDOGHS DWR HQW DQG
DJ HQFLHV VIR WUHQJ VIKHQ D@ QP HOWDQG HQVXWHP D[ IP XP [P SDFWEHQHIIWAQJ VKRWH Z H
VHUH LOFOXXGLQJ VKH

e 2 IIIEHRI VIKH 9 LFH 3 IHMIGHQW DP D + DUV VIKURXJ K ViKH , QIMDVIlYH | RU, QFOCVLYH
( QUHSUHQHXUKLS LQFOXGLQJ
o -XP S6VBUNQF
o 1 H WsWHHW
* 86 ' HSDUR HQWRI VIKH 7UHDVXU
e * RYHUQRWE/2 IILIFH Rl 9%XM.QHWDQG ( FRQRP LF' HYH®RSP HQW &DARWID 2 ILFHRI VKH
6P DAYAXMOQHW $ GYRFDWA
6VIVA 7 UHDVXUHW/ 2 [1IFH - & DA RUDLD 3 RAXVIRQ &RQWRO) LODQFLQJ $ XVKRUW
&DA RUWQID 3 XEQF 8 WIMHV&RP P DMRQ
&DARWID ( QYLLRQP HQVCB LRWAFVIRQ $ J HOR\
&DARWID 2 [1IFHRI 3@QQIQJ DQG 5 HHDUFK 6 VWDWAJ LF * URZ WK &RXQFLO
&DAURWID ( QHW\ &RP P DMMRQ
&D@ RUQID 1 DMRQDCE HVRXUFHV'S J HOR\
&DARWID $ WRFIDARQ IRUO LFLR ( QWALBUMVH 2 SSRUXQIW
&DAURWID 6P DAAXMOQHWO DNRUW
&D@ RWID $ WRFIDVRQ |RU/ RFDO( FRQRP LF' HYH@RSP HQW

7 HFK QLFDOS WIMWDQFH

,%DQN SWRYIGHVRQJ RIQJ MFK QLFDCDWAWIQFH VR FXWRP HYY DQG WINHK REGEHLY LHDWAG VR
SXEQE ILQDQFH HFRQRP LF GHYHRSP HOWLQI IDWKFWIH LHDMAG LWAXHY DQG GLVDWIU
UHFRYHU

2 XWHDFK

,%DQN FRQGXFVMG WLJ QU LFDQWRXVUHDFK VKURXJ KRXWWCH WV VSHDNIQJ DW  HYHQW DQG
HGXFDWQJ DWHQGHHV DWGR] HQVRI FRQIHHQFHV Z HELQDY/ UIRXQGVIDE BN DQG MAMQLQJ
VHWRQV

5HFRP P HOGDVRQV | RUFKDQJ HV LQ WDV DQG
| HGHLDODZ QHFHWDU VR P HHWIKH RE MIFVIYHV RI

VIKH ,%DON $ FW

* RIQJ IRWZ DUG ,%DQN Z LFROUOXH H SGRUQJ RSSRUNKQIMHV VR H SDQG WH VFRSHRI W
DXVIKRU] HG | LQDQFLQJ VR LOFOXGH SURMIFW DQG SIRMIFVWHBIP HQW VIKDARVK HUMVIDVA
DJ HQFLHV DUH FXUHQV® QRWDXVIKRU] HG VR 1LQDQFH

,%DON VXSSRUV SUIRSRVHG | HGHIDOFK DQJ HV WMDWZ. RX@ EHOQHIMHFRQRP LF GHYHARSP HQW
DQG WHGXFH SXEQF 1LQDQFH FRW I RUWIMA GRFDODQG FHWIDLQ SUYDWA ERURZ HWY/DVZ H@DV
HQWDVWAP HOWRI DGYDQFH UHI XQGLQJ V DQG LHWRUDMRQ RUFLHDVMRQ Rl QHZ ERQG WSHVDQG
VD[ FUHGIW



o VIMAVRY DMV I RUWKLY
5 HSRWV

7KLV $ QQXDO5 HSRUVP HHW ,%DONB/ IHSRUWAQJ HT XILHP HQW XQGHU * RYHUQP HQW&RGH
6 HPIRQV DQG

$ QOXDERP SUHKHQWYH) LODQFLDCS HSRUWV

,%DON V$ QOXDO&RP SUHKHQWYH ) LODQFLDOE HSRUAM RUVKH | MFDO, HDUHQGHG - XQH
DQG VHUWHIRWH Z DV QRWILQDODQG DYDIME® |RU LQFOXMRQ LQ ViKH ,%DQNB/ $ QOXDOS HSRW
EHIRUH IMZ DV GXH VR WH / HI MDWH RQ - DQXDU ,%DON LV FXUHQV® DZ DIMQJ RVKHU
SRWIP S®\ P HOWEHQHI W SHOMRQ @DELMN DQG SHOMRQ @RDQ ILIXUHV ILRP VIKH 6VIDVA

&RQWREIUV 2 [1IFH VR FRP SOMA WH $ QQXDO&RP SUHKHQWYH ) LODQFLDOS HSRUV7R REVILQ

FRSIHVRI VIKLY LHSRUAKSRQ W IHBIDVH SGDVH FROVDFWYEDQN DW

8 SRQ FRP SGMRQ Rl iKH $ QQXDO&RP SUHKHQWYH ) LODQFLDOS HSRUNVDQ XSGDVWAG YHWARQ
RI VKLV $ QQXDCE HSRUAZ LGEH SRWHG VR ,%DQNVZ HEMWW DWZ Z Z LEDONFDJRY




$ SSHQGL $

) LODQFLDO HYHIRSP HQWARWBRIDARQV ( [ SHUHQFH DQG ( [ SHUMH

&R@IFIYHO ,%DONE/ ) LODQFIDO' HYHBRSP HOW&RWBRUWDMRQ SDUWQHY/ )' &V KDYH

\HDW/ R ®IQGIQJ H SHUAVH RQ WBII DQG
) LODQFH &HQWAU GLLHAVD

\HDW/ Z RINIQJ Z IMK VIKH 6P D@ %XMOHW
D KI HDFK )" & IV XQIOXH DV D JWIRXS WKH\ XM H D

FRP ELQDMRQ RI 1HGHWDO WIMA RFDO DQG SUYDWA IHVRXUFHY DUH KLIK® WDWAG E\ VIKHLU
SDUADHY DQG SWRYIGH QRQ FRQYHOWRQDOFRP P XQIW GHYHE&RSP HOWLQDQFIQ) 1Q ®RZ VR
P RGHUDWA LQFRP H DUHDV LQFOXGIQJ DI UFX@XWDOGRDQV VR WP DAVWQDQWIDLP HWY/ 1Q LXWDO
DUHDV 1 RAVRQO DIHWKH ) ' &V H SHIW IQ VIKHWIHG P DQ\ Rl VKHP  DUH DOR BIQGHWY DQG
DGP LQMMURVKHUSRI LDP VIRUJ RYHUQP HQVIDCDQG | LQDQFLDOS DWAHW LOFOXGLQJ

&HUU LFDMRQVDQG ' HWJ QDVIRQV

&RP P XQW' HYHRSP HQW LODQFLDO QWIMKVRQ ? FHWIHG E\ 8 6 ' HSDURP HOWRI ViKH
7UHDWXU

&RP P XQW ' HYHRSP HOW LODQFLDO QWANKVRQ ? FHWILHG E\ &D@RWDID 2 W DQL HG
,QYHWP HQOWL HVEZ RWN

© RP HOB/%XMOQHW & HQWAU

3 WRFXUHP HQWY HFK QLFDOS VWIWIBQFH & HQWIAU

&RP P XQW ' HYHRSP HOW QWW ? FHWUILHG E\ 8 6 ' HSDUR HQWRI ViKH 7UHDVXU

3WRP MH=RQH/ HDG ,P SGP HQVIMRQ 3 DWQHU

6P DAYXMOQHW' HYHIRSP HOWAHQWAU

/ RDQ * IDQWDQG 7HFKQLFDCS WIWIDQFH 3 LRI LDP V/

8 6 ' HSDUR HQWRI &RP P HUFH ( FRQRP LF' HYHIRSP HQWS GP LOMADMRQ 5 HYROLQJ
/ RDQ) XQG ? IRUWP DAEXVOHW GIQGLQJ
8 6 ' HSDUR HQWRI &RP P HUFH ( FRQRP LF' HYHIRSP HOWS GP LOMADMRQ 5 HYROLQJ
/ RDQ) XQG ? IRUGLVDWHUUHFRYHU DQG P MO DURQ
8 6 6P DAYXMOHWS GP LOMAUDMRQ &RP P XQIW $GYDOVJH D / RDQ 3RJ LDP
8 6 6P DA/XMOHWS GP LQIMADMRQ 0 LFLR / RDQ 3R] LDP
8 6 6P DAXMOHWSGP IQMADMRQ ~ / RDQ 3 WRJ LDP
8 6 ' HSDUR HQWRI $JUFXOXWH ,QWAP HGIDY 5HBIQGLQI 3RI LDP
8 6 ' HSDUR HQWRI $JUFXOXWH) DPP 6HWIFH$JHOQR ) 6$ / RDQ* XDUDQVIAH 3 LRI LDP
8 6 ' HSDURP HQWRI $JUFXOXUH 5 XWDOD LFLIRHQWALSUMH $ VWMWIDQFH 3 LRI LDP V
9 DURXV VWFK QEFDCDVWMIDQFH SR LDP V
9 DURXV LHYRONQJ @RDQ IXQGV
9 DURXVP LFLIRGRDQ SR DP V
9 DURXVJ IDQWSRI LDP V
' o &HUAMLFDARQ
D : RWINIQJ * IRXS
YXMOQHW,QIRLP DAURQ &HQWAU 6 DF &RXQW
/ D\RIl $ YHMRQ 3 LRI LDP
&IW RI 6DF %XMOQHW 5 HVRXUFH 3 LRJ LDP



o %AMI XDOXMOHWEXFFHW) RKP V. @QJ XDJ HV

e 3WRP MH=RQH &DSDFIW %XLGBIQJ 3WRIWDP V

e +XP DQ5HWRXUFHV3RIHWIRQDO : HHN &HUAILEDMRQ
o /FHQWHG VR &DWH &KIGBFDUH 3 LRI LDP

o $1JKDQL: RP HQ( QWHSWHQHXWY/

e 0 DINHVB@FH ( YHOW

e S5HWHDUFK ' DVid DQG 0 DSSIQJ

o ' UHDP EXLGBHL/?2 QQOH Y%XMOHW 3 @Q

e 9,7 &RP P XQW 7D{ 3WRIWDP

%\ RQG |DFLAVDMQJ @RDQ SWRI WP V DQG WFKQIFDODWIMBQFH )" &V GIYHWDI H GRFDODQG
WIDWZ LGH SDWQHUKLSY VR HOVXUH VP DEEXVOHWHY KDYH DFFHW VR VIKH UHVRXUFHV VIKH\
QHHG 7KH)' &% DIl P HP EHW/ DOR DUH DFWWYH HFRQRP LF GHYH®RSP HQWS DUAFLS DQW
1Q VKHW FRP P XQMHV 7KH VSHDN D Z IGH YDUHW Rl @QIXDIHV DQG P DQ\ DWH WP D®
EXVIQHW RZ QHWY/VIKHP VHOHV 7KH GRQDVA VIKHLUMP H VR ®IDGHUKLS SRUMRQV RQ ERDUGV
@RDQ FRP P WWHV DQG DXGIMFRP P WHHV | RUGRFDOFKDP EHWY FRP P XQIW RU DQL DURQV
DQG HFRQRP LF GHYHIRSP HQWJWRXSV 6Vl P HP EHW FRP H ILRP D ZIGH WDQJH Rl
EDFNJ LRXQGV DQG DUH IHS UHVHQVMEH RI VIKH FRP P XQIIHVLQ Z KLEK ViKH\ DUH GRFDWAG

* HQGHURI ) * & 6VIDI1 0 HP EHWV 6 HWYLQJ 6P DAYaXMIQHWHV (WKQIFIW RI') " & 6VIDII O HP EHW 6 HWILQJ 6P DA@/eXVIQHWHY



$ SSHQGL %

" IVDWHUS HQHI / RDQ* XDUDQWAH 3 LRJ LWDP
+ HGLQIJ EXMOHWHV VXUYLYH DQG WIHFRYHULQ GU I LEXQWAP HV

7KH 6P D@YXMOQHW ) LODQFH &HQWAW ' IVDWHUS HOH / RDQ * XDUDQWAH 3WRIWDP ' 5/* 3

Z DV FUHDWAG VR KH® EXVIOHWHV LHFRYHUILRP D GHF@UHG GIVDWIU 7KH GRDQ J XDUDQWIAHY
SWRYIGHG E\ WH' 5/* 3 KHS P [\ D\ EDUIHWY/ VR FDSIVIDOIRUVP DAEXVIQHWHV VIKDWK DYH
VXITHHG D ®RW HIVKHU SK\ MIFDORU HFRQRP IF GXH VR D GIMDWHU 7KH SWIRIWDP  KHV

EXVQHWHV UHP DIQ VROHQWGXUQJ DQ H WHP HO GLILFXAWIP H DQG HYHQWD HFRYHU
IIRP VIKHIUGRWHV

7TKHP O IP XP GLMOWHUMRDQ DP RXQWLY P LA@RQ DQG VKH FDQ EH J XDWDQWAHG XS VR

RIEVKH®DQRU P IARQP OIP XP ZKIFKHYHULY GW 7KH P DO IP XP J XDUWDQWH
VWALP LV VHYHQ \ HDW/ 7KH LOVAWHWWIDVMAY DIH QHJ RADWAG EHVE HHQ VKH GIQGHU DQG VKH
ERURZ HU

Q ViKH 6P DEDISXMOQHW ) LODQFH &HQWAU J XDUDQWAHG VIKUHH GRDQV  LHVXGIQJ 1Q
1Q RDQV VXSSRUMG E\ 1Q BRDQ J XDIDQWAHY 7KLY J XDUDQWAH DFVIMW
FROWEXWG VR Rl RYHWD® FDSLVO LOMIFWMG LOVR VKH WA/ \P D@ EXVIQHW

FRP P XQW 6P D@EXMOHW RZ QHYW/ IHSRUMG  NREV Z HUIH FUHDWAG RUUMIDLOHG EHFDXWH
Rl VIKHVH GRDQ J X DUDQVAHV



$ SSHQGL &

)DWP /RDQ3WRIWDP ' UWHFW HQGLQJ
+ HBLQJ &DMRWID WP DADWP V

7KH 6% &B/ ) DWP /RDQ 3WRIWDP SWRYIGHV GULHFW®DQV VR W D@IDWP V 1Q &DARWID
VKWRXIK FRIBRUDMRQV VKDWDWIH DOR DSSWRYHG GIQGHW RI WKH 8 6 ' HSDU® HQWRI
$IJUFXOXWH ) DWPP 6HWIFH$JHOQR\ Z KIFK J XDWDQWAHV XS VR Rl VK\RWH GRRDQV

7KH) DWP /RDQ3WRIWP Z DVXW HGE\ RQH)' & I1Q VR RWJ LODWA VK UHH QHZ IDLP
GRDQV VRV



$ SSHOGL

-XP S 6VDUN RDQ3WRIWDP ' LLHFW HOGLQJ DQG 7HFKQLEDCS WIWIDQFH
,QFLHDMQJ DFFHWWR &Z Z HDOK HQWHS UIHOHXW/ LQ BZ Z HDOK FRP P XQMHAV

Q VKH ,%DON %RDLG Rl ' LLHFVRY DSSIRYHG VKH FUHDMRQ RI VKH -XP S 6VIDUA/ RDQ
3WRIWDP D P IFIRGRDQ DQG WFKQIFDODWIMIDQFH SWRIWDP  IRUGRZ  Z HDOIK HQWHS UHQHX WY
IQ ®Z Z HDOK FRP P XQMHV 7KH-XP S 6VBUASIRIWDP RIIHW WP D@EXVOHW GRDQV VR DQ
DUD Rl HQWHSWHOHXW 6P D@EXVOQHWHV IQ BZ Z HDOK FRP P XQMHV WSIFD® @OFN
DFFHW VR FDS VDO VMFK QLEDCDWAWIQFH DQG VKH EXVIOQHW WDLQLQI QHHGHG VR VXFFHVWM X@
WBUAVDQG RSHUIDWA D EXMQHW 7KHVH EXVIQHWHVY Z RX@ QRWT XD\ |RUWDGIMIRQDOEDQN
ILODQFLQJ RU, %DONB/6P D@YXVQHW/ RDQ * XDUDQWIH 3 IR WDP  EHFDXVH VKH\ DUH VRR QHZ
VRR WP D@RUGR QRWK DYH IFK QLEDCE X IQHW WDLQLQJ

7R KHS WHP HG\ VIKH [LQDQFLDOGLYVSDUW VXITHHG E\  VIKHVH HQWHS UHOHXLY |, %DON FUHDVWAG
WH -XP S 6VDUN/RDQ 3WRIWDP DQG FRQWDFWMG Z MK ILYH ) LODQFIDO ' HYHBRSP HQW
&RUIBRUMRQV -XP S 6VBUNV) ' &V WDWKDYH SWIRYHQ H SHUHQFH Z VK P LFWR GIQGIQJ 1Q
®Z ZHDOK FRP P XQMHV VR SWRYIGH FLHGIW XQGHZ UMRQJ @RDQ GLEXUHP HQW DQG
VHUYIFIQJ DV Z H® DV WFKQLFDO DWIMBQFH DQG ILODQFIDOWDIQIQ) VR SRQUDO WP DD
EXVQHW ERURZ HYW 7KH VHUFHV SIRYIGHG E\ ViKH -XP S 6VDUV) ' &V DIH HWHQUDOWR
FUHDVWQJ DQG VXWILQIQJ VXFFHW XOWP D@EXVQHWHYDQG GRQJ VAP HFRQRP LF J URZ WK

,%DQNB/ %RDUG DSSURYHG DQ LOMDODARFDMRQ Rl P L@RQ IRUVIKH - XP S 6VIDUAG LRJ LDP
Z WK P IGRQ IRU GLHFW @®DQV DQG P IGRQ IRU WFKQIEDO DWMMDQFH DQG
DGP LQMADWYH FRW : VK LQIMDOFRQWDFW H HFXWMG LQ 11MFDO\ HDU WH -XP S
6VDUN) ' &V EHJIDQ SWRYIGIQJ VFKQLEDODWIMIDQFH VIR SRIMAQUDO- XP S 6VIDUMERURZ HY ,Q

“XP S 6VDWV)' &V EHIDQ P DNIQJ -XP S 6VDUW®RDQV DQG FROMQXHG SURYIGLQJ

VAFK QLFDCOWAWIDQFH VR QHZ  DQG H MAQI EXMQHWHY



) LVFDO<HDU

,Q VL R)' &VP DGHWWHHQHZ -XP S 6VIDUN RDQV VRVIXIQ]
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